BA®D TPPRATEH/A—F—Iv ) SELER ~OEREE~

— The national strategy for Japan to Participate in the Trans-Pacific Partnership and revitalize the economy—
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<Summary Memo of Discussions>

6th meeting of the Parliamentary Group for Economic Hub Development in Japan
Meeting with Minister Sengoku of National Strategy

Time: 12:00-13:00 April 12, Monday, 2010 Venue: Koji Suzuki Office
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Points of Discussion

- “Japan is in the state of seclusion.” “We must break the seclusion as a growth strategy
of the Democratic Party of Japan (DPJ).” -- Sengoku, Matsubara

-“In preparing the Law, does Hub Development mean, “Open Japan” after all?” -

Noda

- “How about including the growth strategy of June into the Basic Law?” - Ryu

“I have never thought of that, but that is possible.” -- Sengoku
-“We may touch upon the Law in the Manifest for the election of the House of
Councilors” -- Ryu

- There has been no such case in Japan as formulating a growth strategy in the form of
a basic law. But we should do it. This bill will become the basic law. It is a
suitable job for the National Strategic Office.”  --- Ishihara
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Suzuki: Asia has dynamism for growth. That is power to mobilize investment, human

resources, knowledge resources, energy resources, and so on. In order to explain this,
the term Hub Dynamism is the most appropriate.
In order for Japan to survive, we should induce hub dynamism into Japan. In other words, it
means inducing domestic demand. Unfortunately Japan is not participating in this hub
dynamism. This draft bill shows a platform to encourage Japan to take part in it. (Economic
Hub development in Japan.)
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Ishihara: I have long been thinking that Japan must become a hub in a broad sense. I
also heard Suzuki’s view over the years. I wonder if the systems in Japan and
Japanese behavior may affect the present condition.

How can the growth in Asia be connected to the growth strategy of Japan? We need
to consider this question broadly and comprehensively.

This theme (Economic Hub development in a broad sense) is the most suitable for the
National Strategy Office to address. As I have been interested in this, I gave a few
words.
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Sengoku: I fully agree with you.

- We have entertained a thought “escaping Asia for Europe” since the Meiji era.
While standing on our dignity a little, we were left behind other Asian countries.
It is a matter of our consciousness.

- It has become clear that the four-year government under Prime Minister Koizumi
did not give a thought to financing. The private sector does not want to take a
risk, and does not want to make medium and long term financing to business
relating with Asia  As such, the economy continues to shrink

- Another factor is human resource development. We should invite, strategically,
people from other countries, and in turn, we should send our people to other
countries to train people, together with corporations.
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Suzuki: If we negotiate with participants-to-be in Asia showing our attitudes to take part
in hub dynamism in Asia (horizontally long paper) through the Bills, then, they will
show their interest. In order to work with them on the equal standing, we must
prepare and proceed with a firm strategic structure. I have been testing this structure
since the previous year, and now I am confident that the structure I made would work.
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Ishihara: As Sengoku said, the private sector cannot afford to take a risk to implement
strategic projects. Governmental support is needed.
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Noda: I am thinking what Japanese term will be appropriate in place of Hub
Development. “Creating Japan” may be too ambiguous. After all, it means “Open
Japan” in all spheres covering government administration and financing broadly and
strategically.
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Ishihara: It will mean to review our past practice, taxation systems, financing, and so
forth.

Ryu (to Minister Sengoku): The growth strategy is going to be published in June. Are
you examining the concept contained in the bill for the Basic Hub Development Law
to be the Basic Law?

Sengoku (reading the draft bill): I have never thought of enacting a Basic Law like this.
But it is possible.

3



BA®D TPPRATEH/A—F—Iv ) SELER ~OEREE~

— The national strategy for Japan to Participate in the Trans-Pacific Partnership and revitalize the economy—

Lisgea R

EANRE BN TIFAHEE2D TIHe< T, 2OV EZAEMNATe 72012, B BITIR
PO T3 528 T, HERDDTIHZ2W ), 1BREBIREERL CH, 7O THNEED T
G hyE IS Bl BRREEICE 22RO L= 7 S B WD TIER WD,

Noda: Instead of lowering company tax in general, it is possible to lower the tax
partially in order to invite foreign investors. If we offer preferential treatment loosely,
it will not mean to enhance competitiveness among countries in Asia. We should
focus on some area strategically.
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Sengoku: (Special zone for hospitals where foreign doctors can practice, etc.)
This will be hardly possible in Japan, as Japan is like being secluded.
We have established ourselves such structure including invisible regulations to
prevent foreign doctors.
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Matsubara: I agree. You suggest that we break that secluded conditions as a DPJ’s
growth strategy?

Ryu: The third opening of the country.

Matsubara: (To Ishihara) Do we need something like the Basic Law?
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Ryu: The way DSP is doing is often criticized, but there should be the basic strategy,
Basic Law and concrete measures. How can we put these things forward?

A
IERUTIEERBIUTAY — T 2D 7200, FEREIIC, RIFHED T RERELT
DRI 23003 ORI ZENLE,
FEAREEAH T LD Z 8L, FIRFICIEARIEIC O W TO BARHZ2 S O 2 M L2 EWDIT R0,
(BEFR ERIIHOWVWT) ZIIEEEE-TWD, &2 T BIRICEERIIZVOED,
BRI ASR LT, E RIS TEAITHL TWITIER VY,



BA®D TPPRATEH/A—F—Iv ) SELER ~OEREE~

— The national strategy for Japan to Participate in the Trans-Pacific Partnership and revitalize the economy—

Ishihara: Once a law is passed, it is implemented. It is important to present the DSP
growth strategy that involves ministries and the private sector.
To submit the bill for the Basic Law, you must prepare a concrete picture to put the law
into practice. These (horizontally long chart and the bill) are well organized. As
everyone agrees with the concept, you only need to present the strategy to the public to
make them understand and accept.
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Ryu: We can leave the discussion on the contents with the National Strategic Office.
Matsubara-san, how about presenting this in the Manifest for the election of the House
of Councilors?

Matsubara: Yes. We will do that. This paper is generally well organized. It is in the
national interest.
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Ishihara: We have never had the national growth strategy formulated in the form of a
Basic Law in Japan. But we should do it. ~ This bill will be the Basic Law.
In any case, it is a perfect theme for the National Strategic Office as its initial
undertaking. The law should be prepared across the borders of ministries. One
criticism to the Democratic Party from the Liberal Democratic Party is that DPJ lacks
growth strategies. If the party explains this, the public will feel secure about the party,
and feel encouraged.

End***
e FAEIER . AR



